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DEFINITIONS
	Annual Fixed Fee
	The sum in EUR as of the Base Date, in accordance with [Appendix 1]

	Auxiliary Fuel
	[type of fuel is a Bid Back]

	Auxiliary Fuel Adjustment
	The sum in EUR calculated in accordance with the provisions set out in [Part E] of this Schedule [4]

	Base Case Electricity Load Curve
	Electricity load curve corresponding to the Base Case Heat Load Curve as per Appendix [3] of this Schedule [4] 

	Base Case Electricity Volume
	Annual electricity volume assumed to be delivered in the Base Case and corresponding to the Base Case Electricity Load Curve as per Appendix [4] of this Schedule [4] 

	Base Case Heat Load Curve
	Base Case Heat Load Curve as defined in Appendix [3] of this Schedule [4] 

	Base Case Heat Volume
	Annual heat volume assumed to be delivered in the Base Case and corresponding to the Base Case Electricity Load Curve as per Appendix [4] of this Schedule [4] [bid back] 

	Base Date
	Five business days prior to the Final Bid Date

	Base Interim Services Fee
	The sum in EUR calculated in accordance with the provisions set out in [Part C] of this Schedule [4]

	Base Services Fee
	The sum in EUR calculated in accordance with the provisions set out in [Part A] of this Schedule [4]

	CDW Accepted
	As defined in Part 3 of Schedule [2] (Output Specifications)

	CDW Processed
	As defined in Part 3 of Schedule [2] (Output Specifications)

	Collection Agent
	the collection agent charged with billing, collecting and wiring proceeds from the invoicing of the Waste Treatment Charge

	Commissioning Adjustment
	The sum in EUR calculated in accordance with the provisions set out in [Part C] of this Schedule [4]

	Contract Year
	The period of 12 calendar months that commences on January 1st of each calendar year and ends on the next ensuing December 31st, provided that:
0. The first Contract Year shall be such period that commences on the Interim Services Commencement Date and ends on the next ensuing December 31st; and
0. The final Contract Year shall be such period that commences on the January 1st that precedes the date on which the Contract expires or is terminated, and ends on the expiry or termination of the Contract

	Deductions
	The sum in EUR calculated in accordance with the provisions set out in Part 4 of Schedule [2] (Output Specifications)

	Effective LHV
	Effective Low Heating Value measured continuously in the EfW facility using [bid back] methodology as required under Part [5] of Schedule [2] Output Specification.

	Electricity Load Level
	Electricity load expressed in MW 

	Energy Income Adjustment
	The sum in EUR calculated in accordance with the provisions set out in [Part B] of this Schedule [4]

	EUR
	Euro, the official currency of the Eurozone

	EUR Base Payment
	The sum in EUR calculated in accordance with the provisions set out in [Part A] of this Schedule [4]

	EUR Other Third Party Income Adjustment
	The sum in EUR calculated in accordance with the provisions set out in [Part B] of this Schedule [4]

	EUR Services Payment
	The sum in EUR calculated in accordance with the provisions set out in [Part A] of this Schedule [4]

	EUR Third Party Income Adjustment
	The sum in EUR calculated in accordance with the provisions set out in [Part B] of this Schedule [4]

	EUR Waste Treatment Charge
	The sum in EUR calculated in accordance with the provisions set out in [Part F] of this Schedule [4]

	Euro Exchange Index
	Means the index calculated in accordance with the provision set out in [Part D] of this Schedule [4]

	Eurozone Inflation Index
	Means [***BID BACK***], as published by [***BID BACK***] from time to time, or failing such publication, such other index as the Parties may agree.  

	Excess Energy Income
	The sum in EUR calculated in accordance with the provisions set out in [Part B] of this Schedule [4]

	Heat Load Level
	Heat load expressed in MW 

	Landfill Gas Energy Income
	The sum in EUR calculated in accordance with the provisions set out in [Part B] of this Schedule [4]

	Landfill Gas Energy Share Percentage
	50 %

	Indexation Day
	the anniversary date of the Base Date on each Contract Year; if it is not a business day, the first business day immediately following. 

	Inert CDW Landfilled Unprocessed 
	As defined in Part 3 of Schedule [2] (Output Specifications)

	Interim Fee Proportion Factor 
	[***BID BACK, less than or equal to 15% ***] %

	Landfill Tax Adjustment
	The sum in RSD to be reimbursed in respect of landfill tax pursuant to Clause [43.14] of the Contract

	Load Duration
	The number of hours (including decimal values) during which the EfW Facility operated on a specific Load Level I during the relevant period

	Monthly Interim Services Fee
	The sum in EUR calculated in accordance with the provisions set out in [Part C] of this Schedule [4]

	Monthly Services Fee
	The sum in EUR calculated in accordance with the provisions set out in [Part A] of this Schedule [4]

	National Bank of Serbia
	The central bank of Serbia

	Other Third Party Income Share Percentage
	50 %

	Payment Period
	the period of 1 calendar months, provided that:
0. The first Payment Period shall be such period that commences on the Interim Services Commencement Date and ends on the last day of the calendar month in which the Interim Services Commencement Date falls; and
0. The final Payment Period shall be such period that commences on the first day of the calendar month in which the Contract expires or is terminated, and ends on the expiry or termination of the Contract.

	Property Tax Adjustment
	The sum in RSD to be reimbursed in respect of Property Tax pursuant to Clause [43.14] of the Contract

	Reconciliation Period 
	the period of 12 calendar months that commences on June 1st of each calendar year and ends on the next ensuing May 31st, provided that:
a) The first Reconciliation Period shall be such period that commences on the Services Commencement Date and ends on the next ensuing May 31st; and
b) The final Reconciliation Period shall be such period that commences on the June 1st that precedes the date on which the Contract expires or is terminated, and ends on the expiry or termination of the Contract

	RMW Accepted
	As defined in Part 3 of Schedule [2] (Output Specifications)

	RMW Landfilled Unprocessed 
	As defined in Part 3 of Schedule [2] (Output Specifications)

	RMW Processed
	As defined in Part 3 of Schedule [2] (Output Specifications)

	RSD
	Serbian Dinar, the official currency of the Republic of Serbia

	RSD Base Payment
	The sum in RSD calculated in accordance with the provisions set out in [Part A] of this Schedule [4]

	RSD Other Third Party Income Adjustment
	The sum in RSD calculated in accordance with the provisions set out in [Part B] of this Schedule [4]

	RSD Services  Payment
	The sum in RSD calculated in accordance with the provisions set out in [Part A] of this Schedule [4]

	RSD Third Party Income Adjustment
	The sum in RSD calculated in accordance with the provisions set out in [Part B] of this Schedule [4]

	RSD Waste Treatment Charge
	The sum in RSD calculated in accordance with the provisions set out in [Part F] of this Schedule [4]

	Serbia Exchange Index
	Means the index calculated in accordance with the provision set out in [Part D] of this Schedule [4]

	Serbia Inflation Index
	Means [***BID BACK***], as published by [***BID BACK***] from time to time, or failing such publication, such other index as the Parties may agree  

	Services Payment
	The EUR Services Payment and the RSD Services Payment calculated in accordance with the provisions set out in [Part A] of this Schedule [4], payable by the City to the Contractor as set out in the Contract

	Third Party Waste Income
	The sum in RSD charged by the Contractor as a gate fee to allow third parties to deliver, and for the Contractor to Accept, Third Party Waste.

	Third Party Waste Income Adjustment
	The sum in RSD calculated in accordance with the provisions set out in [Part B] of this Schedule [4]

	Third Party Waste Income Share Percentage
	50 %

	Third Party CDW
	As defined in Part [3] of Schedule [2] (Output Specifications)

	Third Party CDW Processed
	As defined in Part [3] of Schedule [2] (Output Specifications)

	Third Party CDW Unprocessed
	As defined in Part [3] of Schedule [2] (Output Specifications)

	Third Party MW
	As defined in Part [3] of Schedule [2] (Output Specifications)

	Transfer Tax Adjustment
	The sum in RSD to be reimbursed in respect of Transfer Tax pursuant to Clause [43.14] of the Contract

	Waste Treatment Charge
	The fee for municipal services established by decision of the City Assembly [reference] dated [date], set out in Appendix 8, and as amended from time to time, excluding VAT. 





PART A: SERVICE PAYMENT CALCULATION
1. Services Payment
The City shall pay the Services Payment to the Contractor for the provision of the Services with effect from the Services Commencement Date in accordance with Clause [43] (Payment) of the Contract.  
The Services Payment is composed of (i) a EUR Services Payment denominated in EUR, payable in RSD at the exchange rate of the date of payment for the relevant Payment Period, and (ii) a RSD Services Payment denominated in RSD payable in RSD. 
In the Payment Period in which the Services Commencement Date falls and in the last Payment Period of the Services Period, a pro rata adjustment shall be made to reflect the actual number of calendar days in the Payment Period from and including the Services Commencement Date for the first Payment Period and up to and including the last day of the Services Period for the last Payment Period.
1. EUR Services Payment (SPE)
The City shall pay the EUR Services Payment to the Contractor for the provision of the Services from the Services Commencement Date in accordance with Clause [43] (Payment) of the Contract. The EUR Services Payment is denominated in EUR, payable in RSD at the exchange rate of the date of payment for the relevant Payment Period.
The EUR Services Payment payable in respect of each Payment Period shall be calculated in accordance with the following formula:
SPE,m  = BPE,m + Am – TE,m – FE,m
Where:
	BPE,m
	EUR Base Payment for the Payment Period m denominated in EUR calculated in accordance with Part A

	Am
	Auxiliary Fuel Adjustment for the Payment Period m denominated in EUR calculated in accordance with Part E

	TE,m
	EUR Third Party Income Adjustment for the Payment Period m denominated in EUR calculated in accordance with Part B

	FE,m
	EUR Waste Treatment Charge for the Payment Period m, denominated in EUR calculated in accordance with Part F


1. RSD Services Payment (SPR)
The City shall pay the RSD Services Payment to the Contractor for the provision of the Services from the Services Commencement Date in accordance with Clause [43] (Payment) of the Contract. The RSD Services Payment is denominated in RSD and is payable in RSD. 
The RSD Services Payment payable in respect of each Payment Period shall be calculated in accordance with the following formula:
SPR,m = BPR,m + Lm + Pm + Rm- TR,m – FR,m
Where:
	BPR,m
	RSD Base Payment for the Payment Period m denominated in RSD calculated in accordance with Part A

	Lm
	Landfill Tax Adjustment for the Payment Period m denominated in RSD

	Pm
	Property Tax Adjustment for the Payment Period m denominated in RSD

	Rm
	Transfer Tax Adjustment for the Payment Period m denominated in RSD

	TR,m
	RSD Third Party Income Adjustment for the Payment Period m denominated in RSD calculated in accordance with Part B

	FR,m
	RSD Waste Treatment Charge for the Payment Period m, denominated in RSD calculated in accordance with Part F



1. EUR Base Payment (BPE)
The EUR Base Payment denominated in Euro for the relevant Payment Period shall be calculated in accordance with the following formula:
BPE,m = MSFm *  EPE * I1 
Where:
	MSFm
	Monthly Services Fee denominated in Euro for the relevant Payment Period

	EPE
	Euro-denominated proportion of the Monthly Services Fee, which shall be in accordance with Appendix [2]

	I1
	Eurozone Inflation Factor calculated in accordance with Part D



1. RSD Base Payment (BPR)
The RSD Base Payment denominated in RSD for the relevant Payment Period shall be calculated in accordance with the following formula:
BPR,m  = MSFm * [ (1 – EPE ) * I3 ] * EURbase
Where:
	MSFm
	Monthly Services Fee denominated in Euro for the relevant Payment Period

	EPE
	Euro-denominated proportion of the Monthly Services Fee, which shall be in accordance with Appendix 2 

	I3
	Serbian Inflation Factor calculated in accordance with Part D

	EURbase
	The closing value of 1 EUR, expressed in RSD as determined by the National Bank of Serbia on the Base Date



1. Monthly Services Fee (MSFm)
The Monthly Services Fee denominated in Euro for the relevant Payment Period shall be calculated in accordance with the following formula:
MSFm = Max (BSFm - Dm , 0)
Where:
	BSFm
	Base Services Fee calculated in accordance with this Part A

	Dm
	Deductions calculated in accordance with Part [4] of Schedule [2] (Output Specifications). 


The sum of the Deductions in respect of the relevant Payment Period shall not exceed the Base Services Fee for that Payment Period.

1. Base Services Fee (BSFm)
The Base Services Fee denominated in Euro for the relevant Payment Period shall be calculated in accordance with the following formula:
BSFm = (1/12) * AFFbase + VFPRMW,base * RMWPm  + VFPCDW,base * (CDWPm + TPCDWPm + NICDWm) + VFLRMW,base * RMWLUm + VFLCDW,base  * ( ICDWUm + ITPCDWUm)
Where:
	AFFbase
	Annual Fixed Fee as of the Base Date expressed in EUR as set in Appendix 1

	VFPRMW,base
	Variable Fee per tonne of RMW Processed as of the Base Date expressed in EUR  as set in Appendix 1

	VFPCDW,base
	Variable Fee per tonne of CDW Processed as of the Base Date expressed in EUR  as set in Appendix 1

	VFLRMW,base
	Variable Fee per tonne of RMW  Landfilled Unprocessed as of the Base Date expressed in EUR  as set in Appendix 1

	VFLCDW,base
	Variable Fee per tonne of  Inert CDW  Unprocessed as of the Base Date expressed in EUR  as set in Appendix 1

	RMWPm
	Tonnage of RMW Processed in the Payment Period

	RMWLUm
	Tonnage of RMW Landfilled Unprocessed  in the Payment Period

	NICDWm
	Tonnage of Non-Inert CDW in the Payment Period

	CDWPm
	Tonnage of CDW Processed in the Payment Period 

	ICDWUm
	Tonnage of Inert CDW Unprocessed in the Payment Period

	TPCDWPm
	Tonnage of Third Party CDW Processed in the Payment Period

	ITPCDWUm
	Tonnage of inert Third Party CDW Unprocessed in the Payment Period


















In the Payment Period in which the Services Commencement Date falls and in the last Payment Period of the Services Period, a pro rata adjustment shall be made to reflect the actual number of calendar days in the Payment Period from and including the Services Commencement Date for the first Payment Period and up to and including the last day of the Services Period for the last Payment Period, for the purpose of calculating the Base Services Fee. 
PART B: THIRD PARTY INCOME ADJUSTMENT CALCULATION
1. Third Party Income Adjustment (T)
With effect on the Services Commencement Date, the Services Payment shall be adjusted to allow the excess or shortfall in third party income to be shared with the City. 
The Third Party Income Adjustment is split into two components: (i) a EUR Third Party Income Adjustment, denominated in EUR for the relevant Payment Period, and (ii) a RSD Third Party Income Adjustment denominated in RSD. 
The Third Party Income Adjustment shall be calculated for every Payment Period. 
 
1. EUR Third Party Income Adjustment (TE)
The EUR Third Party Income Adjustment in respect of Payment Period m shall be calculated in accordance with the following formula: 
TE,m = Em + OTPIE,m 
Where: 
	Em
	Energy Income Adjustment calculated in accordance with this Part B

	OTPIE,m
	EUR Other Third Party Income Adjustment calculated in accordance with this Part B



9. Energy Income Adjustment (E)
With effect on the Services Commencement Date, the Services Payment shall be adjusted to allow  excess energy income to be shared with the City, and energy income shortfall to be compensated for. 
The Energy Income Adjustment shall be denominated in EUR, payable in RSD at the exchange rate of the date of payment. 
The Energy Income Adjustment in respect of Payment Period m shall be calculated in accordance with the following formula: 
Em = 1 / 12 * (EIE + LGE) - HSm
Where: 
	EIE
	Energy Income Excess received by the Contractor during the previous Reconciliation Period, as calculated in accordance with this Part B

	HSm
	estimated Heat Income Shortfall suffered by the Contractor during the relevant Payment Period, as calculated in accordance with this Part B

	LGE
	Landfill Gas Energy income excess received by the Contractor during the previous Reconciliation Period, as calculated in accordance with this Part B



0. Heat Shortfall (HS)
With effect from Services Commencement Date, if the Contractor suffers an energy income shortfall resulting from: 
0. a failure by the City to procure that the Heat Transmission Infrastructure is connected to the Facilities in accordance with clause [14.2 (b)] (Heat Transmission), or 
0. (a suspension or termination of the Heat Off-Take Agreement by the Contractor in accordance with the Heat Off-Take Agreement and clause [1.4] of Schedule [16] of this Contract, 
unless caused by the Contractor or any Contractor Related Party, this provision shall apply. 
The Heat Shortfall shall be calculated for the relevant Payment Period in accordance with the following formula:
HSm = Max {0, [ MHV  * Ph ] – [ ( ZEV * Pe  ) – ( MEV * Pe,BC ) ] }
Where: 
	MHV
	Monthly Heat Volume assumed in the Base Case for the Payment Period as set in appendix 7

	MEV
	Monthly Electricity Volume assumed in the Base Case for the Payment Period as set in appendix 7

	ZEV
	Monthly Electricity Volume assuming a Heat Load Level of zero, using Base Case assumptions for the Payment Period as set in appendix 7

	Ph
	Heat unit price prevailing under the Heat Off-Take Agreement, including inflation adjustment as per the terms of the Heat Off-Take Agreement, for the relevant Reconciliation Period expressed in EUR per MWh

	Pe,BC
	During the term of the Initial Power Purchase Agreements, the prevailing electricity price[footnoteRef:2] under that agreement, and, after the term of the Initial Power Purchase Agreements electricity unit price assumed by the Contractor in the Base Case for the relevant Reconciliation Period expressed in nominal terms in EUR per MWh [2:  	Where the electricity price under the Power Purchase Agreement changes during the Reconciliation Period, weighted average of the two prices will be used, with weights proportionate to the expected amount of electricity generation before and after the change in price as per the Contractor’s Base Case Financial Model. ] 


	Pe
	During the term of the Power Purchase Agreements, the prevailing electricity price[footnoteRef:3] under that agreement, and, after the term of the Power Purchase Agreements, the weighted average (by unit sold) of the actual electricity market price received by the Contractor, for the relevant Reconciliation Period, expressed in EUR per MWh [3:  	Where the electricity price under the Power Purchase Agreement changes during the Reconciliation Period, weighted average of the two prices will be used, with weights proportionate to the expected amount of electricity generation before and after the change in price as per the Contractor’s Base Case Financial Model. ] 




0. Energy Income Excess (EIE)
With effect from the Services Commencement Date, the Services Payment shall be adjusted to allow the energy income generated in excess of the Contractor’s Base Case forecasts because of a sale of heat in excess of the Base Case Heat Load Curve under the Heat Off-Take Agreement (as per Appendix 3)[footnoteRef:4], to be shared with the City. The excess energy income may result from (i) a sale of heat in excess of the Base Case Heat Load Curve under the Heat Off-Take Agreement for the Reconciliation Period, and/or (ii) a prevailing electricity price equal to more than twice the electricity price estimated by the Contractor in the Base Case. [4:  	Including, for the avoidance of doubt, any payment for heat not delivered. ] 

The Energy Income Excess shall be calculated once a year, with the reporting of the last Payment Period of the Reconciliation Period, and payable over the next 12 Payment Periods. 
In the penultimate Reconciliation Period, the Energy Income Excess shall be payable over the remaining number of Payment Period until the Expiry Date. 
In the final Contract Year, the Energy Income Excess shall be calculated with the reporting of the last Payment Period, for all the Payment Periods since the last Reconciliation Period ended, and be payable at the final Payment Period.
The Energy Income Excess shall be calculated in accordance with the following formula:
EIE = [ { (ACH * Ph ) + ∑HSm } – ( BCH * Ph) ] – [ ( BCE * Pe,BC ) – TCE * max( Pe,BC , Pe - Pe,BC ) ]
Where: 
	BCH
	Base Case Heat Volume 

	ACH
	actual heat volume supplied under the Heat Off-Take Agreement in the Reconciliation Period, and paid for. 

	∑HSM
	the sum of the Heat Shortfall adjustments payable during the Reconciliation Period, up to and including the last Payment Period of the Reconciliation Period. 

	BCE
	Base Case Electricity Volume 

	TCE
	theoretical volume of net electricity expected to be generated given the actual heat generation, determined on the basis of (i) actual Heat Load Levels, (ii) corresponding quoted Electricity Load Levels (as per Appendix [4]), and (iii) actual number of hours of operation on each Heat Load Level, for the Reconciliation Period.  

Where:
LHHi is Load Duration for every Load Level i as per Appendix [4] 
ELOi is Electricity Load Level for every Heat Load Level I as per Appendix [4]
n is the number of distinct Heat Load Levels defined as per Appendix [4]
and where in case an actual Heat Load Level is a decimal value which is not specified in Appendix 4, the corresponding Electricity Load Level shall be calculated through linear interpolation from the two surrounding integer values of Electricity Load Level.

	Pe,BC
	During the term of the Initial Power Purchase Agreements, the prevailing electricity price[footnoteRef:5] under that agreement, and, after the term of the Initial Power Purchase Agreements electricity unit price assumed by the Contractor in the Base Case for the relevant Reconciliation Period expressed in nominal terms in EUR per MWh [5:  	Where the electricity price under the Power Purchase Agreement changes during the Reconciliation Period, weighted average of the two prices will be used, with weights proportionate to the expected amount of electricity generation before and after the change in price as per the Contractor’s Base Case Financial Model. ] 


	Pe
	During the term of the Power Purchase Agreements, the prevailing electricity price[footnoteRef:6] under that agreement, and, after the term of the Power Purchase Agreements, the weighted average (by unit sold) of the actual electricity market price received by the Contractor, for the relevant Reconciliation Period, expressed in EUR per MWh [6:  	Where the electricity price under the Power Purchase Agreement changes during the Reconciliation Period, weighted average of the two prices will be used, with weights proportionate to the expected amount of electricity generation before and after the change in price as per the Contractor’s Base Case Financial Model. ] 


	Ph
	Heat unit price prevailing under the Heat Off-Take Agreement, including inflation adjustment as per the terms of the Heat Off-Take Agreement, for the relevant Reconciliation Period expressed in EUR per MWh



0. Landfill Gas Energy Upside (LGE)
With effect on the Service Commencement Date, the Services Payment shall be adjusted to allow the energy income generated by the sale of energy produced from landfill gas extraction in excess of the energy income forecasted in the Contractor’s Base Case to be shared with the City. This excess energy income may result from (i) a higher than expected landfill gas volume at the Site, and/or (ii) a prevailing electricity price equal to more than twice the electricity price estimated by the Contractor in the Base Case.
The Landfill Gas Energy Upside shall be calculated once a year, with the reporting of the last Payment Period of the Reconciliation Period, and payable over the next 12 Payment Periods. 
In the penultimate Reconciliation Period, the Landfill Gas Energy Upside shall be payable over the remaining number of Payment Period until the Expiry Date. 
In the final Contract Year, the Landfill Gas Energy Upside shall be calculated with the reporting of the last Payment Period, for all the Payment Periods since the last Reconciliation Period ended, and be payable at the final Payment Period.
The Landfill Gas Energy upside sharing shall be calculated in accordance with the following formula:
LGE = GSP * max ( ALG – BLG , 0 ) * max( Pe,BC , Pe  - Pe,BC )
Where: 
	BLG
	theoretical landfill gas electricity volume expected to be generated in the Reconciliation Period in the Base Case as per Appendix [6]

	ALG
	actual landfill gas electricity volume supplied in the Reconciliation Period

	GSP
	Landfill Gas Energy Share Percentage

	Pe,BC
	During the term of the Initial Power Purchase Agreements, the prevailing electricity price[footnoteRef:7] under that agreement, and, after the term of the Initial Power Purchase Agreements electricity unit price assumed by the Contractor in the Base Case for the relevant Reconciliation Period expressed in nominal terms in EUR per MWh [7:  	Where the electricity price under the Power Purchase Agreement changes during the Reconciliation Period, weighted average of the two prices will be used, with weights proportionate to the expected amount of electricity generation before and after the change in price as per the Contractor’s Base Case Financial Model. ] 


	Pe
	During the term of the Power Purchase Agreements, the prevailing electricity price[footnoteRef:8] under that agreement, and, after the term of the Power Purchase Agreements, the weighted average (by unit sold) of the actual electricity market price received by the Contractor, for the relevant Reconciliation Period, expressed in EUR per MWh [8:  	Where the electricity price under the Power Purchase Agreement changes during the Reconciliation Period, weighted average of the two prices will be used, with weights proportionate to the expected amount of electricity generation before and after the change in price as per the Contractor’s Base Case Financial Model. ] 




9. EUR Other Third Party Income Adjustment (OTPI)[footnoteRef:9]  [9:  	this section of the Payment Mechanism shall be updated before Contract Date based on the various types of Third Party Income, whether guaranteed or not, proposed by the Selected Bidder in its Proposal, and the currency in which they are expected to be denominated in (EUR vs RSD). It may be split according to different products, such as RDF, Recyclables, etc. Nevertheless, the Third Party Income Share is fixed and shall remain the same for all products, whether or not above a guaranteed threshold. ] 

With effect on the Services Commencement Date, where EUR Third Party Income is in excess of the Guaranteed EUR Other Third Party Income, the EUR Other Third Party Income Adjustment allows the excess third party income to be shared with the City.   
The EUR Other Third Party Income Adjustment shall be calculated in accordance with the following formula:
OTPIE,m = 1 / 12 * TSP * Max ( AOTPI – GOTPI, 0 )
where: 
	AOTPI
	Actual EUR Other Third Party Income received by the Contractor in the Reconciliation Period

	GOTPI
	Guaranteed EUR Other Third Party Income as set in Appendix [6] (excluding  BLG)

	TSP
	Other Third Party Income Share Percentage



1. RSD Third Party Income Adjustment (TE)
The RSD Third Party Income Adjustment in respect of Payment Period m shall be calculated in accordance with the following formula: 
TR,m = 1 / 12 * ( W + OTPIR ) + cdwm
Where: 
	CDWm
	Third Party CDW Income Adjustment calculated in accordance with this Part B

	Wm
	Third Party Waste Income Adjustment calculated in accordance with this Part B

	OTPIR,m
	RSD Other Third Party Income Adjustment calculated in accordance with this Part B



10. Third Party CDW income Adjustment (CDW)
With effect from Services Commencement Date, when the Contractor Accepts Third Party CDW, the Services Payment shall be adjusted to allow the Third Party CDW Income to be passed through to the City. 
The Third Party CDW Income Adjustment shall be calculated in the Payment Period in accordance with the following formula:
CDWm = TPCDW * C
Where: 
	TPCDW
	Tonnage of Third Party CDW accepted in the Payment Period

	C
	Third Party CDW Treatment Charge as set in Appendix 9 



10. Third Party Waste Income Adjustment (W)
With effect from Services Commencement Date, for each Payment Period when the Contractor Accepts Third Party Waste, the Services Payment shall be adjusted to allow the Third Party Waste Income to be shared with the City. 
The Third Party Waste Income Adjustment shall be calculated at the end of the Reconciliation Period, in accordance with the following formula:
Wm = WSP * WI
Where: 
	WI
	Income generated by the Acceptance against a gate fee of Third Party Waste and received by the Contractor during the Reconciliation Period, denominated in RSD

	WSP
	Third Party Waste Income Share Percentage



10. RSD Other Third Party Income Adjustment (OTPIR)[footnoteRef:10]  [10:  	this section of the Payment Mechanism shall be updated before Contract Date based on the various types of Third Party Income, whether guaranteed or not, proposed by the Selected Bidder in its Proposal, and the currency in which they are expected to be denominated in (EUR vs RSD). It may be split according to different products, such as RDF, Recyclables, etc. Nevertheless, the Third Party Income Share is fixed and shall remain the same for all products, whether or not above a guaranteed threshold. ] 

With effect on the Services Commencement Date, where RSD Other Third Party Income is in excess of the Guaranteed RSD Other Third Party Income, the RSD Other Third Party Income Adjustment allows the excess third party income to be shared with the City.   
The RSD Third Party Income Adjustment shall be calculated at the end of the last Payment Period of the Reconciliation Period in accordance with the following formula:
OTPIR,m = TSP * Max ( AOTPI – GOTPI, 0 )
where: 
	ATPI
	Actual RSD Other Third Party Income received by the Contractor in the Reconciliation Period

	GTPI
	Guaranteed RSD Other Third Party Income per annum as set in  Appendix [6] 

	TSP
	Other Third Party Income Share Percentage





PART C: INTERIM SERVICES PAYMENT CALCULATION
1. Interim Services Payment
The City shall pay the Interim Services Payment to the Contractor for the provision of the Interim Services from the Interim Services Commencement Date until the day before the Services Commencement Date in accordance with Clause [43] (Payment) of the Contract. 
The Interim Services Payment is composed of (i) a EUR Interim Services Payment denominated in EUR, payable in RSD at the exchange rate of the date of payment for the relevant Payment Period, and (ii) a RSD Interim Services Payment denominated in RSD payable in RSD at the exchange rate of the Base Date. 
In the Payment Period in which the Interim Services Commencement Date falls and in the last Payment Period of the Interim Services Period, a pro rata adjustment shall be made to reflect the actual number of calendar days in the Payment Period from and including the Interim Services Commencement Date for the first Payment Period and up to and including the last day of the Interim Services Period for the last Payment Period.  
From the Services Commencement Date, the Interim Services Payment shall cease to be payable.  
1. EUR Interim Services Payment (ISPE)
The City shall pay the EUR Interim Services Payment to the Contractor for the provision of the Interim Services from the Interim Services Commencement Date in accordance with Clause [43] (Payment) of the Contract. The EUR Services Payment is denominated in EUR, payable in RSD at the exchange rate of the date of payment for the relevant Payment Period.
The EUR Interim Services Payment payable in respect of each Payment Period shall be calculated in accordance with the following formula:
ISPE,m  = IBPE,m - FE,m
Where:
	IBPE,m
	EUR Interim Base Payment for the Payment Period m denominated in EUR calculated in accordance with Part C

	FE,m
	EUR Waste Treatment Charge for the Payment Period m, denominated in EUR calculated in accordance with Part F


1. RSD Interim Services Payment (SPR)
The City shall pay the RSD Interim Services Payment to the Contractor for the provision of the Interim Services  from the Interim Services  Commencement Date in accordance with Clause [43] (Payment) of the Contract. The RSD Interim Services Payment is denominated in RSD and is payable in RSD. 
The RSD Interim Services Payment payable in respect of each Payment Period shall be calculated in accordance with the following formula:
ISPR,m = IBPR,m + Lm + Pm + Rm - FR,m
Where:
	IBPR,m
	RSD Interim Base Payment for the Payment Period m denominated in RSD calculated in accordance with Part C

	Lm
	Landfill Tax Adjustment for the Payment Period m denominated in RSD 

	Pm
	Property Tax Adjustment for the Payment Period m denominated in RSD

	Rm
	Transfer Tax Adjustment for the Payment Period m denominated in RSD

	FR,m
	RSD Waste Treatment Charge for the Payment Period m, denominated in RSD calculated in accordance with Part F



1. EUR Interim Base Payment (IBPE)
The EUR Interim Base Payment denominated in EUR for the relevant Payment Period shall be calculated in accordance with the following formula:
IBPE,m = MISFm *  EPE * I1 
Where:
	MISFm
	Monthly Interim Services Fee denominated in EUR for the relevant Payment Period

	EPE
	Euro-denominated proportion of the Monthly Services Fee, which shall be in accordance with Appendix [2]

	I1
	Eurozone Inflation Factor calculated in accordance with Part D



1. RSD Interim Base Payment (IBPR)
The RSD Interim Base Payment denominated in RSD for the relevant Payment Period shall be calculated in accordance with the following formula:
IBPR,m  = MISFm * [ (1 – EPE ) * I3 ] * EURbase
Where:
	MISFm
	Monthly Interim Services Fee denominated in EUR for the relevant Payment Period

	EPE
	Euro-denominated proportion of the Monthly Services Fee, which shall be in accordance with Appendix 2 

	I3
	Serbian Inflation Factor calculated in accordance with Part D

	EURbase
	The closing value of 1 EUR, expressed in RSD as determined by the National Bank of Serbia on the Base Date



1. Monthly Interim Services Fee (MISFm)
The Monthly Interim Services Fee denominated in EUR for the relevant Payment Period shall be calculated in accordance with the following formula:
MISFm = Max ( BISFm - Dm , 0 ) + Cm- ICDWm 
Where:
	BISFm
	Base Interim Services Fee calculated in accordance with this Part [C]

	Cm
	Commissioning Adjustment for the Payment Period m denominated in EUR calculated in accordance with Part C

	Dm
	Deductions calculated in accordance with Part [4] of Schedule [2] (Performance Monitoring)

	ICDWm
	Third Party CDW income adjustment for the Interim Service Period calculated in accordance with this Part C







The sum of the Deductions in respect of the relevant Payment Period shall not exceed the Base Interim Services Fee for that Payment Period.
1. Base Interim Services Fee (BISFm)
The Base Interim Services Fee denominated in Euro for the relevant Payment Period shall be calculated in accordance with the following formula:
BISFm = IFPF * (1/12) * AFFbase + VFLRMW,base * RMWAm+ VFPCDW,base * (CDWPm + TPCDWPm + NICDWm) + VFLCDW,base  * ( ICDWUm + ITPCDWUm )
Where:
	IFPF
	Interim Fee Proportion Factor

	AFFbase
	Annual Fixed Fee as of the Base Date expressed in EUR as set in Appendix 1

	VFPCDW,base
	Variable Fee per tonne of Processed CDW as of the Base Date expressed in EUR as set in Appendix 1

	VFLRMW,base
	Variable Fee per tonne of RMW Landfilled Unprocessed as of the Base Date expressed in EUR as set in Appendix 1

	VFLCDW,base
	Variable Fee per tonne of Inert CDW Unprocessed as of the Base Date expressed in EUR as set in Appendix 1

	RMWAm
	Tonnage of RMW Accepted in the Payment Period m

	NICDWm
	Tonnage of Non-Inert CDW in the Payment Period

	CDWPm
	Tonnage of CDW Processed in the Payment Period m

	ICDWLUm
	Tonnage of Inert CDW Unprocessed in the Payment Period m

	TPCDWPm
	Tonnage of Third Party CDW Processed in the Payment Period

	ITPCDWUm
	Tonnage of inert Third Party CDW Unprocessed in the Payment Period
















1. Commissioning Adjustment (Cm)
With effect from the Readiness Date for the RMW waste processing facilities, the Interim Services Payment shall be adjusted to reflect the costs and revenues associated with the processing of RMW. 
The Commissioning Adjustment for the relevant Payment Period shall be calculated in accordance with the following formula:
Cm = RMWPm * ( VFPRMW,base - VFLRMW,base) – ( ACHm * Phm + ACEm * Pem )
Where:
	VFPRMW,base
	Variable Fee per tonne of RMW Processed as of the Base Date expressed in EUR  as set in Appendix 1

	VFLRMW,base
	Variable Fee per tonne of RMW Landfilled Unprocessed as of the Base Date expressed in EUR  as set in Appendix 1

	RMWPm
	Tonnage of RMW Processed in the Payment Period m

	ACHm
	Actual Volume of heat delivered in Payment Period m

	ACEm
	Actual Volume of net electricity delivered in the Payment Period m 

	Phm
	Prevailing heat price under the Heat Off-Take Agreement for the relevant Payment Period expressed in EUR per MWh

	Pem
	Prevailing electricity price under the Power Purchase Agreement, or average electricity market price after the term of the Power Purchase Agreement, for the relevant Payment Period expressed in EUR per MWh


If the Commissioning Adjustment is positive, the Monthly Interim Services Fee shall be increased by this amount. If the Commissioning Adjustment is negative, the Monthly Interim Services Fee shall be decreased by this amount. 
1. Interim Third Party CDW income Adjustment (ICDWm)
With effect from Services Commencement Date, when the Contractor Accepts Third Party CDW, the Services Payment shall be adjusted to allow the Third Party CDW Income to be passed through to the City. 
The Third Party CDW Income Adjustment shall be calculated for each Payment Period in accordance with the following formula:
ICDWm = TPCDWm * C
Where: 
	TPCDWm
	Tonnage of Third Party CDW accepted in the Payment Period

	C
	Third Party CDW Treatment Charge as set in Appendix 9 









Part D: INDICES ADJUSTMENT CALCULATION 
1. Inflation Indices (I)
20. Eurozone Inflation Factor (I1)
The Eurozone Inflation Factor shall be calculated in accordance with the following formula:
I1 =  [ I2  *  (1 - FPE) ] + FPE
Where:
	FPE
	Fixed proportion of the EUR-denominated Base Payment in respect of Eurozone inflation, which shall be in accordance with Appendix 2 

	I2
	Full Eurozone Inflation Factor published on the Indexation Day of that Contract Year 


20. Full Eurozone Inflation Factor (I2) 
The Full Eurozone Inflation Factor for the Contract Year y represents the increase or decrease in the Eurozone Inflation Index over the period since the Base Date and shall be calculated as follows:
I2 = EIY / EIbase
Where:
	EIY
	The latest value of the Eurozone Inflation Index available on the Indexation Day of that Contract Year y

	EIbase
	The latest value of the Eurozone Inflation Index available on the Base Date. 


20. Serbia Inflation Factor (I3)
The Serbia Inflation Factor shall be calculated in accordance with the following formula:
I3 =   [ I4  *  (1 - FPR) ] + FPR
Where:
	FPR
	Fixed proportion of the RSD-denominated Base Payment in respect of Serbia inflation, which shall be in accordance with Appendix 2 

	I4
	Full Serbia Inflation Factor for the relevant Contract Year 


20. Full Serbia Inflation Factor
The Full Serbia Indexation Factor for the Contract Year y represents the increase or decrease in Serbia Inflation Index over the period since the Base Date and shall be calculated as follows:
I4 = SIY / SIbase
Where:
	SIY
	The latest value of Serbia Inflation Index available on the Indexation Day of that Contract Year y

	SIbase
	The latest value of the Serbia Inflation Index available on the Base Date]



20. Indexed
In this Contract, save where otherwise provided, references to amounts expressed to be "indexed" are references to such amounts, indexed in accordance with the following formula: 
EPE * I1 + (1- EPE ) * I3
Where:
	EPE
	Euro-denominated proportion of the Monthly Services Fee 

	I1
	The Eurozone Inflation Factor

	I3
	The Serbia Inflation Factor





Part E: AUXILIARY FUEL ADJUSTMENT
1. Auxiliary Fuel Adjustment (A)
The Auxiliary Fuel Adjustment shall be calculated and applicable in the event that the Effective LHV of processed waste falls below [7] MJ/kg within a Payment Period, and the Contractor uses Auxiliary Fuel to bring the Effective LHV back to [7] MJ/kg, i.e. to maintain the waste burning in the Main Facility. 
The Auxiliary Fuel Adjustment for the relevant Payment Period m shall be calculated in accordance with the following formula:
Am = VAF * Paf
Where:
	VAF
	Actual volume of [auxiliary fuel][footnoteRef:11] consumed by the Contractor in Payment Period m [11:  	the type of auxiliary fuel shall be updated prior to Contract Date to reflect the solution proposed by the successful Bidder. ] 


	Paf
	Average market price per [unit of auxiliary fuel] in Payment Period m 



Part F: WASTE TREATMENT CHARGE ADJUSTMENT
1. Waste Treatment Charge 
With effect on the Interim Services Commencement Date, the Contractor shall receive the proceeds from the collection of the Waste Treatment Charge, as set out in this Contract. The proceeds from the fee collection shall be transferred by the Waste Treatment Charge Collection Agent to the Waste Treatment Charge Escrow Account established in the name of the Contractor, and jointly managed by the City. 
In accordance with Schedule 30 (Waste Treatment Charges), the Waste Treatment Charge Escrow Account shall be split into two sub-accounts, one denominated in EUR, and one denominated in RSD. While the proceeds shall be transferred by the Collection Agent in RSD, a proportion equal to the Euro-denominated proportion of the Monthly Services Fee as defined in Appendix 2 to this Schedule [4], shall be automatically converted [bi-weekly] to EUR at the prevailing exchange rate at the time of conversion. 
Funds shall be released from the Waste Treatment Charge Escrow Account by the account bank once a month, upon approval by the City of the Monthly Payment Report in accordance with Clause 42 and Appendix [30] of this Contract. 
For the purpose of calculating the Services Payment payable by the City, the Waste Treatment Charge shall be composed of (i) a EUR Waste Treatment Charge denominated in EUR, payable in RSD at the exchange rate of the date of payment for the relevant Payment Period, and (ii) a RSD Waste Treatment Charge denominated in RSD payable in RSD. 
1. EUR Waste Treatment Charges (FE) during Interim Services Period
With effect on the Interim Services Commencement Date, the EUR Waste Treatment Charge in respect of each Payment Period shall be calculated in accordance with the following formula:
FE,m  = Min ( IBPE,m , FJAE,m )
Where:
	IBPE,m
	EUR Interim Base Payment for the Payment Period m denominated in EUR calculated in accordance with Part C

	FJAE,m
	The amount denominated in EUR credited on the Waste Treatment Charges Escrow Account at the end of the Payment Period. 


1. RSD Waste Treatment Charges (FR) during the Interim Services Period
With effect on the Interim Services Commencement Date, the RSD Waste Treatment Charge in respect of each Payment Period shall be calculated in accordance with the following formula:
FR,m  = Min ( IBPR,m + Lm + PM + RM, FJAR,m )
Where:
	IBPR,m
	RSD Interim Base Payment for the Payment Period m denominated in RSD calculated in accordance with Part C

	Lm
	Landfill Tax Adjustment for the Payment Period m denominated in RSD

	Pm
	Property Tax Adjustment for the Payment Period m denominated in RSD

	Rm
	Transfer Tax Adjustment for the Payment Period m denominated in RSD

	FJAR,m
	The amount denominated in RSD credited on the Waste Treatment Charges Escrow Account at the end of the Payment Period.



1. EUR Waste Treatment Charges (FE) during the Services Period
With effect from Services Commencement Date, the EUR Waste Treatment Charge in respect of each Payment Period shall be calculated in accordance with the following formula:
FE,m  = Min ( BPE,m + Am – TE,m , FJAE,m )
Where:
	BPE,m
	EUR Base Payment for the Payment Period m denominated in EUR calculated in accordance with Part A

	Am
	Auxiliary Fuel Adjustment for the Payment Period m denominated in EUR calculated in accordance with Part E

	TE,m
	EUR Third Party Income Adjustment for the Payment Period m denominated in EUR calculated in accordance with Part B

	FJAE,m
	The amount denominated in EUR credited on the Waste Treatment Charges Escrow Account at the end of the Payment Period



1. RSD Waste Treatment Charges (FR) during the Services Period
With effect from Services Commencement Date, the RSD Waste Treatment Charge in respect of each Payment Period shall be calculated in accordance with the following formula:
FR,m  = Min ( BPR,m + Lm – TR,m , FJAR,m )
Where:
	BPR,m
	RSD Base Payment for the Payment Period m denominated in RSD calculated in accordance with Part A

	Lm
	Landfill Tax Adjustment for the Payment Period m denominated in RSD

	Pm
	Property Tax Adjustment for the Payment Period m denominated in RSD

	Rm
	Transfer Tax Adjustment for the Payment Period m denominated in RSD

	TR,m
	RSD Third Party Income Adjustment for the Payment Period m denominated in RSD calculated in accordance with Part B

	FJAR,m
	The amount denominated in RSD credited on the  Waste Treatment Charges Escrow Account at the end of the Payment Period





APPENDIX 1: BASE FEES
 [Content to reflect the Form submitted by the successful Bidder, as amended at Effective Date according to the provisions of Schedule 19]

	AFFbase
	Annual Fixed Fee as of the Base Date expressed in EUR 
	[bid back]

	VFTRMW,base
	Variable Fee per tonne of RMW Processed as of the Base Date expressed in EUR
	[bid back]

	VFTCDW,base
	Variable Fee per tonne of CDW Processed as of the Base Date expressed in EUR
	[bid back]

	VFLRMW,base
	Variable Fee per tonne of RMW Landfilled Unprocessed as of the Base Date expressed in EUR
	[bid back]

	VFLCDW,base
	Variable Fee per tonne of Inert CDW Unprocessed as of the Base Date expressed in EUR
	[bid back]





APPENDIX 2: INFLATION AND FOREIGN EXCHANGE ADJUSTMENTS
[Content to reflect the Form submitted by the successful Bidder, as amended at Effective Date according to the provisions of Schedule 19]

Part 1: Inflation and Foreign Exchange Adjustments Parameters

	EPE
	Euro-denominated proportion of the Monthly Services Fee 
	[***bid back***]

	FPE
	Fixed proportion of the EUR-denominated Monthly Services Fee in respect of Eurozone inflation 
	[***bid back***]

	FPR
	Fixed proportion of the RSD-denominated Monthly Services Fee in respect of Serbia inflation 
	[***bid back***]


Table 1: Inflation and Foreign Exchange Adjustments


Part 2 : Inflation and Foreign Exchange Adjustment Calculation Methodology
[Content to reflect the Form submitted by the successful Bidder]

	
	Parameter

	EPE
	Euro-denominated proportion of the Monthly Services Fee 

	FPE
	Fixed proportion of the EUR-denominated Monthly Services Fee in respect of Eurozone inflation 

	FPR
	Fixed proportion of the RSD-denominated Monthly Services Fee in respect of Serbia inflation 




APPENDIX 3: BASE CASE HEAT LOAD CURVE 

[Content to reflect the Form submitted by the successful Bidder]



APPENDIX 4: HEAT LOAD LEVELS AND ELECTRICITY LOAD LEVELS  
[Content to reflect the Form submitted by the successful Bidder]

	Heat Load Level
	Corresponding Electricity Load Level at MCR of the Contractor’s Combustion Diagram

	[bid back]	
	[bid back]

	[bid back]
	[bid back]

	…
	[bid back]

	[bid back]
	[bid back]





































APPENDIX 5: CONTRACT WASTE TONNAGES
[Content to reflect the Form submitted by the successful Bidder]



	Table 1 – Contract Waste Tonnages 

	Contract Waste
	During 
Interim Services Period
(in tonnes per year)
	During 
Services Period
(in tonnes per year)

	RMW
	Treatable Tonnage Limit
	Not Applicable
	[bid back]

	CDW
	Recoverable CDW Tonnage Limit
	200,000
	200,000



	Table 2 – Contract Waste Tonnages over the Contract Period

	Contract Waste
	During Interim Services Period and Services Period
(in tonnes over the Contract Period)

	RMW
	Pre-agreed Surplus RMW Tonnage
	[bid back]

	CDW
	Pre-Agreed Surplus CDW Tonnage
	[bid back]

	
	Pre-agreed Recycled CDW Storage Tonnage
	[bid back]





APPENDIX 6: GUARANTEED LANDFILL GAS ELECTRICITY VOLUME AND OTHER THIRD PARTY INCOME
[Content to reflect the Form submitted by the successful Bidder]
	Reconciliation Period
(Jun 1st To May 31st)
	 BLG (Theoretical Landfill Gas Electricity Volume)
	[Product, Currency, Bidder To Propose]
	[Bidder To Add Columns As Required]

	1
	
	
	

	2
	
	
	

	3
	
	
	

	4
	
	
	

	5
	
	
	

	6
	
	
	

	7
	
	
	

	8
	
	
	

	9
	
	
	

	10
	
	
	

	11
	
	
	

	12
	
	
	

	13
	
	
	

	14
	
	
	

	15
	
	
	

	16
	
	
	

	17
	
	
	

	18
	
	
	

	19
	
	
	

	20
	
	
	

	21
	
	
	

	22
	
	
	

	23
	
	
	

	24
	
	
	

	25
	
	
	





APPENDIX 7: BASE CASE HEAT AND ELECTRICITY VOLUMES
[Content to reflect the Form submitted by the successful Bidder]

	Payment Period m
	Base Case Electricity Volume (monthly)
MEV
	Base Case Heat Volume
(monthly)

MHV
	Electricity Volume assuming Heat Load Level of zero (monthly)
ZEV

	July
	[bid back]
	[bid back]
	[bid back]

	August
	[bid back]
	[bid back]
	[bid back]

	September
	[bid back]
	[bid back]
	[bid back]

	October
	[bid back]
	[bid back]
	[bid back]

	November
	[bid back]
	[bid back]
	[bid back]

	December
	[bid back]
	[bid back]
	[bid back]

	January
	[bid back]
	[bid back]
	[bid back]

	February
	[bid back]
	[bid back]
	[bid back]

	March
	[bid back]
	[bid back]
	[bid back]

	April
	[bid back]
	[bid back]
	[bid back]

	May
	[bid back]
	[bid back]
	[bid back]

	June
	[bid back]
	[bid back]
	[bid back]























APPENDIX 8: WASTE TREATMENT CHARGES

[Content to reflect the agreed form]



APPENDIX 9: THIRD PARTY CDW TREATMENT CHARGE

[bookmark: _GoBack][Content to reflect the agreed form]
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